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CALIFORNIA LEGISLATURE—1999-2000 REGULAR SESSION

ASSEMBLY BILL No. 43

Introduced by Assembly Member Villaraigosa;-Cediteand

Principal hors: ol I rebauah-and
Widman)

December 7, 1998

Anr—aette—amend—Seetions—12693+0—12693-74—12693-72, and
12693 173—of—to—add—Seections—12693705—and—12693-745-10, 1o
repeal—and—add—Seetion—312693-74—of—the—tnsurance—Code,
relating—to—health—eare An act to add Section 6380.8 to the
Revenue and Taxation Code, relating to taxation, to take
effect immediately, tax levy.

LEGISLATIVE COUNSEL'S DIGEST
AB 43, as amended, Villaraigosa—Chidrer—Healthy
i —eligibility Sales and use taxes: exemptions:
gasoline and diesel fuel
The Sales and Use Tax Law imposes a tax on the gross
receipts from the sale in this state of, or the storage, use, or
other consumption in this state of, tangible personal property.
That law provides various exemptions from that tax.
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This bill would exempt motor vehicle and diesel fuel from
those taxes imposed at the 5% state rate from June 1, 2000,
through September 30, 2000.

This bill would provide that the Public Transportation
Account of the State Transportation Fund shall be reimbursed
in the annual budget act from the General Fund for any sales
and use tax revenues lost by it under this act.

This bill would take effect immediately as a tax levy.
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Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program:-yes

OCoO~NOOUTA WN P

The people of the State of California do enact as follows:

SECHON-1+-—Section12693-70-ofthe-hsurance-Code

SECTION 1. It is the intent of the Legislature in
enacting this act to do both of the following:

(@) Provide price relief to consumers from the recent
substantial increases in fuel prices.

(b) Prevent gasoline and diesel refiners, distributors,
or retailers from failing to pass on to end-use consumers,
the savings from the suspension of the sales and use tax on
gasoline and diesel fuels provided by this act.

SEC. 2. Section 6380.8 is added to the Revenue and
Taxation Code, to read:

6380.8. There are exempted from the taxes imposed
by this part at the b5-percent rate for General Fund
purposes, the gross receipts from the sale in this state of,
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and the storage, use, or other consumption in this state of,
motor vehicle fuel, as defined by Section 7304, and diesel
fuel, as defined by Section 60022, on and after June 1, 2000,
and to and including September 30, 2000.

SEC. 3. The Public Transportation Account of the
State Transportation Fund shall be reimbursed in the
annual Budget Act from the General Fund for any sales
and use tax revenues lost by it under this act.

SEC. 4. This act provides for a tax levy within the
meaning of Article IV of the Constitution and shall go into
immediate effect.

All matter omitted in this version of the
billappearsinthe billasamendedinthe
Assembly, May 28, 1999 (JR 11)
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